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Complex, Vit College Contact No: 65012880, Road, Wadalac
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The Commissioner of Customs, Ns-V, Mum=;ToaConccrncd

Jawahar I.al Nehru Custom IIouse, Nhava Sheva, Dist.- RaigadComm issioneratc
Maharashtra- 400707

tfhTqF©afQfhm, 1962 dt mtr 281 dtm-wr (2) &d6dfbO'TP tq aTaq#tq©Ufatint
ea fq:qF@V€nq8qTtft el

A copy of this order made under sub-section (2) of Section 28-1 of the Customs Act, 1 962 is granted

to the concerned free of charge.

qq&th+f8fWfbaT+q€Ff®a$8qa{#twftaq8fhhqaTaqaTgvH#tarft©d60faql
aitftNtiMd&+gTfh@n aa©rqmq#wqH#tdTwttl

Any appeal against this Advance Ruling order shall lie before the jurisdictional IIigh Court ot

conccrncd jurisdiction, within 60 days from the date of the communication of such ruiing or ordci

trrtr 28-1 &dw mfQ©WT€nTqWTqqafbr f&fhhdhvraa©q©Tjqq d"iFR@amg
Bn a®, ferMI mtrRwafbrfafMfbqwaqq e, au M, qt 'jtq6a6tl
I'hc advance ruling pronounced by the Authority under Section 28 - 1 shall remain valid for three

years or till there is a change in law or facts on the basis of which the advancc ruling has been

pronounced, whichever is earlier.

uwT9Tf€mur qa varv©ar efbaTa@gHTafb+fafhhtltWlgt qa„iT#tv©d WFtIna
vrwf§wT qq vr,a8qlF8dtwrqtj\f&a©tfhtTaTWTTI

Where the Authority finds that the advance ruling was obtained by the applicant by fraud or
misrepresentation of facts, the same shall be declared void ab initio.
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CAAR/MunVARC/ 157/2025-26

afM fBfWhl / Advance RuliW

M/S. Gurmat Impcx & Shipping Services (having IEC No. AANPG2062P) and hereinafter

referred to as ’the applicant', in short) filed application (CAAR-1) for advance ruling before the

Customs Authority for Advance Rulings, Mumbai (CAAR in short). The said applicalion was

rcccivcd in the secretariat of the CA/\R, Mumbai on 03.11.2025 along with enclosures in tcrms ot

SccLion 2811 (1 ) of the Customs Act, 1962 (hereinafter rcfbrrcd to as the 'Act' also). The Bpplicant is
sccking advance ruling in respect import of'Alesea Reel Tracking Device’.

2. The application is being preferred by M/s. Gurmat Impex & Shipping Services. Applicant is

a company incorporated in india under the provision of the companies act 1956 and having its
rcgistcrcd head ofncc located at Mumbai

2.1 Applicant has filcd application for obtaining Advance Ruling on classification and duty
structure for product to be imported, viz., Alcsea Reel Tracking Device.

2.2 '1-he subject dcvicc will be utilized for the purpose ofcnsuring continuous & tilnciy installation
of cables, which the industry often finds it difficult to address. This is achieved by active focus on

cable-drum management which is possible only by affixing the subject device on cable drums. 'I’he

dcvicc is capable of the Following things:

{ i) 'I’rack thc amount of cable consumed and the rcmainder length of cable available on the drum.

idcnti Rcd as active cable-metering.

(ii) Detect any collision or major damage to the cable-drum during installation with an exact date
and time

(iii) Monitor tclnpcraturc of cable-drums when in use during installation or when idle in storage.

(iv) Identify location of the cable-drums at any place or point in time for tracking and geo-fencing
to restrict cable-drums to a certain location.

(v) ’l-ransmit rcal-tilnc data on the above for assimilation and processing to provide impactful
insjghts.

On account of its above capabilities, the subject device is instrumental in addressing

managcnrcnt inefficiencies that plague timely and continuous cable installation process by way of
providing rcal-time information to support cable-inventory management & advance planning. -l'hc

subjcct device thereby synchronizes operations for multiple stake-holders in the goal to ensure no
cable-drum lies idle

Vital Components of the Device:

i. (;yroscope is used to track how much cable from a drum is unwound or rewound (rotation)

including the vclocity (speed) of the operation. Gyroscope detects the angular velocity of a cablc
drums during thc installation process to provide real time tracking of cable consumption and cable

type. This also provides data on the speed of installation and permits immediate replacement of
inventory and empty drum repositioning within designated time lengths.

ii . Accelerometer is used to track all the instances when a cable-drum is_

on account any event of collision during its transportation and / or mo#g
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installation. Accelerometer detects the linear motion of cable-drums to provide data on vibrations or
sudden shocks the drums are subject to.

iii. Digital Compass is used to measure the earth’s magnetic field as a reference to calculate

direction (angle relative to magnetic north where O is magnetic north. Digital Compass is another

rotation sensor that works in tandem with gyroscope and accelcrometer in accumulating accurate data

that supports in creating a holistic full-motion profile.

iv. Global Positioning System (GPS) is used to track the location of cable-drums which is a
bedrock for all logistical operations. It also supports in providing proof of delivery by tracking of
cable deliveries from manufacturer’s factory /godown to the buyers, and from buyer’s location to
intermediary or Geolocation i.e. a designated site boundary for conducting cable installation. GPS

eventually supports in providing accurate location to offer an integrated global navigation module

and multi-system geo-tracking support.

v. Internal Thermometer is used to monitor temperatures the drum-cable is subject to at the

geolocation, or during the installation process or when simply kept in storage. Tracking temperatures

is very useful when cable-drums are taken for use in remote locations through internal thcrmomctcr.

vi. Modem is used to establish communication between the subject device and host platform
used by stake-holders through the use of multi-network connections such as Long-Term Ilvolution
(1.TE) Cat M 1, LTE Cat NB, and Enhanced General Packet Radio Service (EGPRS). Subject dcvicc

can also utilize multi-carrier connectivity and features automatic selection. This machine-to-mach inc

communication is cstablishcd for the sole purpose of transmitting all the crucial accumulated data to

the host platform. Continuous transmission helps stake-holders obtain real-tile feedbacks for and

impactful insights for advance decision making and inventory management.

Alcsca Reel Tracking Device is multifunction inventory management device, the corc purposc
of the which is tracking speed of cable installation. It is also supported by other features that tracks

sudden shocks, location and temperature. Simpler devices feature only GPS Tracking or 'l'clcmati(.s,
while complex multifunctional devices such as Alesea include additional integrated componcnts that

function to obtain data that is specific to the needs of end-user.

4. Classification of subject goods interpretation of Law as per applicant:-

It is submitted that the subject device is a composition of separate, yet equally inrportant
components that contribute individually in offering range of parameters for different functions.

1 lcncc, reliance is placed on General Rules of Interpretation ((IRI) while approaching the subject of
classification. GRI I simply states that for legal purposes, classification shall be determined according
to the terms of the headings and any relative Section or Chapter Notes. Therefore, by application ol

Rule 1 thc subject device would qualify to be classified under tariff heading 8517 which provides for
apparatus for transmission or reception of data. This is primarily because the device is battery-run

electrical device, having capability of:

• receiving data on its latitude and longitude positions from satellites for the purpose ol
triangulating accurate loeation through GPS, and
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• converting the recorded motion & thermal data obtained through gyroscope, accelcromctcr,

digital compass, and internal thermometer, into radio-frequency signals, for

• transmitting all data on real-time basis in wireless mode through an advanced modem
featuring multi-network connections / multi-carrier connectivity with automatic selection.

I'he subject device is capable for performing all three functions of reception, conversion and

transmission of data and is, therefore, classifiable under tariff heading 8517 62 as a machine that

performs all three aforesaid functions. It is further submitted that Note 3 to Section XVI will be

inapplicablc as any attempt to identify a single principal function would be inappropriate as the
subject device performs at-least 3 principal functions, i.e., active cable metering, collision-dctcction,

and GPS tracking.

13. In the alternative, where goods cannot be classified in accordance with GRI section 1. Gl(1 3
(a) provides that the heading which provides the most specific description shall be preferred to
headings providing a more general description. It is vital to note here that the subject device may not

merely identified as a measuring instrument or a location / navigation instrument by referring to its

individual components in an attempt to classify the subject device by resorting to (IRI 3 .

In any case, by application of (SRI 3(a), a more specific description is already provided for in
CTI 1 8517 for the subject device to be classified as a machine that performs all the three aforesaid

functions. llowcvcr, deciding on classification by emphasizing on a single component as principal
componcnt in line with C3RI 3(b) must be refrained as the subject device performs multiple functions

through its multiplc components, which are all vital in its own right.

1-here would be no point of collection of data by utilizing multiple sensors if the same could

not be converted and transmitted through the modem on real-time basis. Similarly, the subject devicc
would be redundant if it could perform only the function of transmission without any data collected

or available to transmit. Hence, each of the components – Gyroscope, Acccleromctcr, Digital
Compass, GPS, Internal Thermometer, and Modem – all perform essentidl functions to provide real-

time information that contributes equally for facilitating active inventory management for all stake-
holders involved.

Whereas GRI 3 (c) provides that when goods cannot be classified with reference to GRI 3(a)

& 3(b), then the goods be classified in the heading that occurs last in numerical order. Given that cach

of the components can be classified in their own tariff heading, among the competing headings that
equally merit consideration, CTH 903 1 would occur last.

5 Port of Import and reply from jurisdictional Commissioncratc:

The applicant in their C/\AR- 1 indicated that they intend to import the subject goods
from O/o The Commissioner of Customs (NS-V), Nhava Sheva. The application was
forwarded to thc jurisdiction of O/o The Commissioner of Customs, NS-V, JNCI-l. Nhava
Shcva for comments on 20. 1 1.2025, 10. 12.2025, 31.12.2025 and 1 9.01.2026

IIowever, no response was received from the said juris##6iii=: i-iiiin:.’;
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6. Details of Personal Hearing:

Shri Rajesh Gosalia, Proprietor and Shri Kushal Chheda, Manager both authorised

representatives appeared for PH on behalf of the applicant. They reiterated the contention filed with
the application that the subject import goods are “Alesea Reel Tracking Device” which has multiple
functions like-Gyroscope, Accelerometer, Digital compass, GPS, Thermometer modem and

communicate between subject device to the host platform. That the subject device merit classification

under C'FH 85 176290. They further contended that if CTH 8517 is not appropriate, alternatively the

subject goods may fall under CTH 903 1, more specifically under CTI-903 18000 (other instruments.

appliances and machines). They were asked to produce the manufactures’ literature and supplies and
classification.

Nobody appeared for PII from the department side.

7 ADDITIONAL SUBMISSION ON BEHALF OF THE APPLICANT

1-he applicant submitted additional submissions vide letter dated 2 1.01.2026.

1 . Manufacturer’s Catalogue

1-he manufacturer classifies the goods under chapter 85269190 as a radio navigational aid

apparatus containing Global Positioning System (GPS) receivers.

Fhe device as explained is a combination of various measuring devices like

1 ) Gyroscopc / Magnetometer falling under HSN 9014.10 used to count the spins of the drum

during cable unwinding.
2) Accclcrometcr falling under HSN 9031.80 for shock defection

3) '1-hermometer falling under HSN 9025.11

4) GPS receives falling under 8526.91

5) Alarm falling under 8531.10

6) Rccciving, processing and transmission device falling under l-ISN 851762.90.

As informed, hundreds of Reel Drums Spread out over thousands of miles can now be easily

monitored for inventory control, geofencing and theft, helping in optimization of usage.

l-hus, all the functions performed by the device are equally important. Without wireless
transmission of thc information collected and converted to readable/language understood, the entire

operation would require immense manpower to process in remote and harsh environment conditions

and yet it would not be able to raise any alarm for theft within the shortest of time (in real time).

llence considering the versality of the device, classification based on GPS under HSN 85269190 is

ruled out and more suitable classification under 85176290 or 90318000 may be considered. 'I-he

suppliers classify the goods under HS code 85269180 (85269190 in India) as Radio Navigational aid

apparatus due to its GPS functionality.
I'here is no Customs duty advantage in classification of goods under 8517 or 903 1 or 8526.

hence it is revenue neutral exercise.

8. l;urthcr, as per product Catalogue the subject goods i.e 'Alesea Reel Tracking Device’ is an

advanccd lol--enabled cable drum management solution that integrates GPS tracking, environmental
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sensors. motion detectors, and mobile communicaions (GPS + GSM triangulation) .to transform

ordinary cable drums into smart, connected assets. By capturing real-time data on drum location.

cable consumption, and inventory status, Alcsea ensures asset security, traceability, and efficient
utilization across large networks. lts cloud-based platform provides live insights through an intuitive
online portal accessible via mobile devices, enabling optimized pickup routing, automated inventory
management, and proactive stock planning. Key -functionalities include tracking cable drum

movements, monitoring cable usage, reducing waste, and preventing losses, while also supporting

operational efficiency and lowering C02 emissions from unnecessary transportation. With smart

cable metering, evcnt notifications, and condition monitoring, Alesea digitizes the supply chain,

improves resource allocation, and allows precise alignment of stock levels with actual demand,

making it a comprehensive virtual assistant for cable inventory management.

Discussion and findings:

9. 1 have considered all the materials placed before me in respect of the subject goods. 1 have

gone through thc submissions made by the applicant during the personal hearing. I proceed to
pronouncc a ruling on the basis of information available on record as well as cxisting legal framework.

10. At the outset, I find that the issue raised in the question in the Form CA/\R-1 is squarely

covered under Section 28 I1(2) of the Customs Act, 1962, being a matter related to classification of

goods under the provisions of this Act.

11. Before deciding the issue, let me deliberate on the legal framework prescribcd in Customs

rariff Act, 1975, Chapter/ Section notes along with HSN explanatory notes. As per Rule 1 of (IRI.
the titles of Sections, Chapters and sub-Chapters are provided for ease of reference only; for legal

purposes, classification shall be determined according to the terms of the headings and any relative
Section or Chapter Notes.

12. 1 observe that from the submission of applicant that the subject goods is a combination of
various components performing different function as mentioned below:
i. (;yroscope – Measures the rotation of the cable drum to track the length of cable unwound Ol

rowound and the speed of operation, it provides real-time data on cable consumption, installation
speed, and enables timely inventory replacement and drum repositioning.
ii. Accclcrometer – Detects linear motion, vibrations, and sudden shocks during transportation or

installation, helping monitor impacts or collisions affecting the cable drum.
iii. Digital Compass – Measures the Earth’s magnetic field to determine direction relative to
magnetic north. Working in coordination with the gyroscope and accelcromcter, it helps gcncratc an

accurate full-motion profile.

iv. Global Positioning System (GPS) – Track's the real-time location of cable drums for logistical

monitoring, proof of delivery, and geo-fencing within designated installation sites. It supports

intcgratcd global navigation and multi-system geo-tracking.
v. Internal Thermometer – Monitors temperature conditions during storage, transportation, or
installation, particularly useful for operations in remote locations.
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vi. Modem – Enables machine-to-machine communication with the host platform using multi-
network connectivity (LTE Cat Ml, LTE Cat NB, EGPRS) and multi-carrier support. It ensures

continuous transmission of data for real-time monitoring, decision-making, and inventory
managernent.

12.1 1 observe that, as per the product catalogue, the subject goods, i.c., "Alcsca Rccl 'I-racking

Device,” is an advanced loT-enabled cable drum management solution that integrates GPS tracking,

environmental sensors, motion detectors, and mobile communication technologies (GPS and GSM

triangulation) to convert ordinary cable drums into smart, connected assets. By capturing real-time

data relating to drum location, cable consumption, and inventory status, Alcsca facilitates assct

security, traceability, and efficient utilization across large operational networks.

12.2 1 further, the primary objective of the “Alesea Reel Tracking Device” is theft prevention. The

owner can configure the system to restrict the drum’s location to spccined areas or permit movement

only during designated time periods. The device generates alerts when a cable drum is moved beyond

the designated boundary or outside permitted working hours.

It is also observed from the product brochure of the subject goods available in thc public
domain that three of the principal reasons why customers choose Alesca arc as follows:

• 'Fo track cable drum location

• 'I'o monitor cable consumption and inventory
• To track performance

13. In view of the above, it is observed that the subject goods, i.e., the 'Alesea Reel Tracking
De\’ice', constitute a composite device performing multiple functions. The device comprises scvcral
components, cach serving distinct purposes and classifiablc independently under different llSN/C’1-1 1

codes, as detailed below:

i) Gyroscope/Magnetometer – HSN 9014.10: Measures orientation and counts the rotational

spins of the drum during cable un winding.
ii) Accelerometer – HSN 9031.80: Detects and measures shock or vibration.
iii) Thermometer – HSN 9025.11 : Monitors temperature.

iv) GPS Receiver – IISN 8526.91: Receives satellite-based positioning signals.

v) Alarm Device – IISN 8531.10: Provides audible or visual warning signals.

vi) Modem (Receiving, Processing, and Transmission Device) -- C’1-11 8517: Responsible for data

reception, processing, and communication/transmission.

13. 1 The manufacturer classifies the goods under HS Code 85269190. Whilc not dctcrminativc,
supplier classification and international trade practice support classification under Heading 8526

13.2 As noted, the subject goods are a composite device consisting of components performing
diverse functions. For classindation of such composite goods, the principal function of the device
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must be determined. In this regard, Note 3 to Section XVI provides:

Unless the context otherwise requires, composite nrQchines consisting of Kuo or more

machines $tIed together to form a whole, and other nrachi.nes designed to perform two or more
complementary or alternative .functions, are to be ciassibed as if consixting only of that conrponenl

or as being that ntachine whIch performs the principal function.

Additionally, Rule 3(b) of the General Rules for Interpretation (GRT) states:

Mixtures, composite goods consisting of different materials or nlade up of different
contponents, and goods put up in sets for retail sale, which cannot be classifIed by reference to Rule

3(a), shall be classi#ed as if they consisted of the material or component which gives them their
essential character, insofar as this criterion is applicable.

14. Applying the above, the 'Alesea Reel Tracking Device’ is a composite device performing
multiple functions. In terms of Note 3 to Section XVI and Rule 3(b) of the GRI, classification of such

goods is determined by the component or function imparting essential character. I obscl'vc that the

decisive criterion is therefore the dominant or r)rincipal function performed by the goods as a whole.

Au9rdingly, the cla sMU_ion of the Alcgca Reel Tracking Device must be determined with
rcfcrcncc to the pr&lcipal function that defines its essential character.

15. Examination of the product catalogue, written submissions, and additional submissions

reveals that the subject goods are an loT-enabled electronic device mounted on cable drums,

integrating components such as GPS receiver, gyroscope, accelcrometer, digital compass,

thcrmomctcr, and lnodcm. -1-hose collectively enable monitoring of cable consumption, shock
detection. temperature tracking, and real-time data transmission.

16. A review ofthe catalogue and applicant’s submissions shows that the commercial identjty and

primary purpose of the device is location tracking and geo-positioning of cable drums. Core features
inc] ode

• Tracking the location of cable drums in real-time

e Geo-fencing and asset localization

• Proof of delivery through location data

• Theft alerts based on unusual movement

o Smart routing and pickup optimization

B Global navigation and geo-tracking support

t 7. 1 observe_that these I'catures_ are fundamentally _dJe)endent on the GPS module, which
dctcrminzs latitude and longitude by receiving satellitc signals–the foundation of the device’s

opcration. The other conrponcnts–gyroscope. accelcrorneter, thermometer, and modem–are
ancillary, enhancing operational metrics and enabling data transmission. Specifically:

• The modem facilitates communication but does not define the device’s character

• The sensors provide supplementary operational data.
+ None of thcsc functions independent]y determines the commc
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18. 1 Further, Commrlnication is not the principal function of the subject goods as:

• ’l'hc modem does not independently provide communication services.

• Transmission is incidental to the core objective.

• Thc device does not function as a general communication apparatus.

Without GPS-based positioning, the device cannot perform geo-fencing, track drum location,
optimize routes, or provide proof of delivery. Conversely, without the modem, the device remains a

GPS-based navigational apparatus. Therefore, the essential and dominant function is radio-based

determination of geographic position.

19. All these features are fundamentally dependent upon the Global Positioning System ((;PS)
modulc. 'l'hc GPS functionality enables determination of latitude and longitude by rccciving radip

signals from satellites, which is the bedrock of the device’s opcration. Without the GPS-based radio

navigational capability, the device would not achieve its primary objective of tracking and locating
cable drums across territories

I'hc other components – gyroscopc, acccleromctcr, thermometer, and modem ––– 4 IT guxili4ry

and supportive in natuK, I'hey enhance the data profile (such as rotation, shock, or temperature) and

facilitate transmission to the host platform. However:

1-he modem merely enables communication of already determined data.

• '1-he sensors provide supplementary operational metrics.

• None of these functions independently define the commercial character of the product.

20. ’1-he transmission module merely enables relay of information generated by the device's corc
system. Communication is thus a supporting feature rather than the defining function. I further.

without GPS-based radio positioning:

• ’l'hc device cannot perform geo-fencing,

• Cannot track drum location,

• Cannot provide route optimization,

• Cannot provide proof of delivery.

In contrast. if the communication modem were absent, the device would still remain a ( iPS-

based navigational apparatus, though without remote transmission capability. ’l'hus, the essential and

dominant function of the device is radio-based determination of geographical position .

21

e

•

Accordingly, based on:

I-hc dominant purpose reflected in the product literature,

1-he technical architecture of the device,

I-he centrality of GPS-based positioning,
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• Application of Scction XVI Notc 3 and GRI I and 3(b),

e

It is concluded that the principal function Qf the sub.ject goods is clearly the radio-based
determination and tracking of geographical positioa= The principal function of the subject goods

is that of goods falling under Heading 8526 that covers: Radar apparatus, radio navigational aid

apparatus and rddio remote control apparatus. Subheading 8526 91 specifically covcrs: Radio
navigational aid apparatus.

1-he rcicvant headings are also produced below for reference:

IllS Code Description
I

8526
s and

8526 1 o - Radar apparatus

- Radar apparatus (full code in many systems)
I

- Radio navigational aid apparatus ]{

{- Direction measuring equipment (e.g., compasses. ctc.,
in some tariffs) ' i

l

I

8526 10 00

8526 9L

P 1 1 o

8526 91 90

8526 92
!-–-–

- Radio remote control apparatus

- Radio remote control apparatus (full code)

!!

8526 92 00

The subject device receives satellite radio signals to determine geographic position and enables

navigation-based asset tracking. Therefore, it squarely answers to the sub heading description of
radio navigational aid apparatus. Subject good 'Alesea Reel Tracking Device’ not having specific
tariff entry is merit classification under tariff entry 8526 91 90- as Other radio navigational aid

apparatus.

22. 1 observe that the conclusion that the subject goods merit classification under 1-leading 8526,

based on their principal function, is supported by settled judicial precedents intcrpreting thc Gcncral

Rulcs for Intcrprctation and Section XVI Note 3 .

22.1 in Commissioner of Customs v. Maestro Motors Ltd. 2004 (174) E.1,.T. 289 (S.C.), the

IIon’bIc Supreme Court held that where various components together constitute a colnplctc articlc,
classification must be determined on the basis of the essential character of the goods as a whole

Similarly, in Union of India v. Tarachand Gupta & Bros., reported in 1983 (13) E.L.T. 1456

(S.C.), the Apex Court held that goods imported in disassembled or composite form arc to be

classified according to the essential character of the complete article, and not by examining
individual components separately. These decisions thus establish that,
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essential character of the goods as a whole is the determining factor.

22.2 1:unhcr, in Annapurna Carbon Industries Co. v. State of Andhra Pradesh, the IIon’bIc
Supreme Court held that the functional utility and dominant use of a product must guide
classification, and that a product cannot be classified based on a subsidiary or incidental feature when

its primary character is clearly identifiable.

1’hereby, applying the ratio of the above decisions to the present case. although the subject

good i.c Alcsca Reel 'I-racking Device incorporates a modem for wireless transmission of data. such

transmission is only incidental and supportive in nature. The dominant and commercially idcnti11ablc

l-unction of the device remains GPS-based geo-positioning and navigational tracking of cable
drums. Further, as evident from the product catalogue and the submissions of the applicant, the

primary focus of the device is theft prevention, which fundamentally depends upon accurate location

tracking. Accordingly, in terms of Section XVI Note 3 and Rules 1 and 3(b) of the GRI, as wcl] as

thc settled judicial principles, classification of the subject goods under Heading 8526 is legally
justified

23. 1 observe there are International precedents for classification of similar goods under C'1-1 1

8526

23.1 U.S. CBP Rulings Supporting Classification under Heading 8526 (Bricf)-’I-he

classification of GPS-based tracking devices under Heading 8526 (Radio Navigational Aid
Apparatus) has been consistently upheld by the U.S. Customs and Border Protection (CBP) in scvcral

rulings involving similar multifunctional tracking devices.

23.2 in IIQ 1-13 12223 (9 November 2021 ), CBP reconsidered earlier classifications of telematics

and fleet tracking devices containing GPS receivers and cellular communication modules. CBP held

that where the device must determine its geographic position through GPS in order to perform its
intended tracking function, the GPS receiver imparts the principal function. Accordingly, such

devices were classified under I1'1-SUS 8526.91.00 as radio navigational aid apparatus.

23.3 Similarly, in NY N266335 (16 July 20 1 5), CBP classified a GPS tracking device for luggage

under llcading 8526, holding that the essential character of the device was derived from its GPS-

based location determination capability, notwithstanding the presence of wireless transmission
features

23.4 in NY N168766, personal and vehicle GPS tracking devices incorporating GSM/( IPRS

communication modules were also classined under 8526.91.00, with CBP applying the principal

function test and determining that wireless transmission was ancillary to the navigational function

23.5 l"urthcr. in Customs Bulletin and Decisions, Vol. 58, No. 23 (12 June 2024), CBP rcvicwcd
GPS asset tracking devices such as SPO'I- 'I-RACE and SmartOne and reaffirmed that when a device

must REst determine its position through satellite radio signals bcforc transmitting data. the GPS

functionality governs classification under Heading 8526.
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23.6 in view of above, I observe that these rulings consistently establish the following principle:
• Where a device integrates GPS and communication modules,

e And the devicc cannot fulfil its intended purpose without determinillg geographic location,
• -I'hc GPS-basscd radio navigational function imparts the principal character,
© And classification under Heading 8526 is appropriate rather than under Heading 8517

The above U .S. rulings provide persuasive comparative support for classifying the Alcsea Reel

I'racking Device under CTH 8526 91 00 as a other radio navigational aid apparatus, since its core

function is GPS-based geo-positioning and asset tracking, while data transmission rcmains ancillary
and can be regarded as additional feature.

24 In view of the above facts and circumstances of the case, I reach to conclusion that:

24.1 Thc subject goods i.e “Alesca Reel Tracking Device” merit classification under Tariff
I leading 8526, subheading 852691 more spccincally under Tariff item- 8526 91 90 as “other radio

navigational aid apparatus”, of the Customs Tariff Act, 1975.

I rule accordingly

4%
(Prabhat K. R,uneshwaram)

Customs Authority for Advance Rulings
Mumbai

Page 12 of 13



CAAR/Mum/ARC/ 157/2025-26

F. No. CAAR/CUS/APPL/196/2025-29-O/o Commr-CAAR-Mumbai

I'his copy is certified to be a true copy of the ruling and is sent to:

Dated:09.03.2026

1 M/s. Gurmat Impex & Shipping Services

R.No. 315, 3rd 1 fjr.,C-Wing, Antop, Hill, Warehouse

Complex, Vit College Contact No: 65012880, Road, Wadalae,
Mumbai, Maharashtra, 400037.

(llmail: gurmat.impex@gmail.com)

2 1-he Commissioner of Customs, Ns-V,
Mumbai Customs Zone II, Jawahar Lal Nehru Custom House,

Nhava Sheva, Dist.- Raigad, Maharashtra- 400707.

(Iimail: commr-ns5@gov.in)

aj. 1-he Customs Authority for Advance Rulings,
First Floor, Wing No. 6, West Block-8,
R.K. Puram, New Delhi- 110066.

Email: cus-advrulings.del@gov.in

4. 1-he Pr. Chief Commissioner of Customs,

New Custom 1 louse, Mumbai Zone-I,

Ballard Estates, Mumbai -400001

Email: ccu-cusmum I @nic.in

5 I-he Commissioner (I.cgal), CBIC Offices,
1.cgal/CX.8A, Cell, 5th floor, Hudco Vishala Building,
C-Wing, Bhikaji C:ama Place, R. K. Puram, New Delhi – 1 10066.

Email: commr.lcgal-cbcc@nic.in

6 I'hc Member (Customs), Central Boards of Indirect Taxes & Customs,

North Block, New Delhi-110001.
l:lnaii: Inem.cus-cbec@nic.in

7.

8

I-he Webmaster, Central Boards of Indirect Taxes & Customs.

11"-il: ~~'b'"'-ste'''bcc@i''g-t''g'"'i", ~“eb'"ast''''bi'@i''gW'"'i-

Guard file.

(Vivek Dwivedi)
Dy. Commissioner of Customs & Secretary

Customs Authority for Advance Rulings, Mumbai
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